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Bankmed records huge profit rise for first quarter 
BEIRUT: Bankmed reported $11.4 million in net profits in the
first quarter of 2008, up from $9.3 million in the first quarter
of 2007. Net interest margin increased by 73.9 percent to $
34.3 million, while non-interest income declined from $17.4
million to $10.3 million. Subsequently, net financial income in-
creased from $37.1 million in the first quarter of 2007 to
$44.5 million in the first quarter of 2008.As such, the ratio of
non-interest income to net financial income reached 23.1 per-
cent in the first quarter of 2008, down from a ratio of 46.9 per-
cent in the same period of 2007.Total assets amounted to $8.8
billion at end-March 2008, up by 23.9 percent from $7.1 bil-
lion at end-March 2007, while customer deposits totaled $6.4
billion, up from $5 billion at end-March 2007. –The Daily Star

Credit Libanais posts better quarterly results
BEIRUT: Credit Libanais announced that it made $10 million
in net profits in the first quarter of 2008, up from $7.6 million
in the first quarter of 2007. Net interest margin increased by
12.1 percent to $18.8 million, while non-interest income rose
by 16.5 percent to $7.1 million.Total assets amounted to $3.9
billion at end-March 2008, up from $3.5 billion at end-March
2007, while customer deposits totaled $3.3 billion, up from
$2.9 billion at end-March 2007. Bank deposits reached $2.1
billion, and constituted about 64.8 percent of total deposits.
Loans increased by 21 percent to $802 million at end-March
2008, and the ratio of loans to deposits was 23.9 percent.The
bank’s shareholders’ equity amounted to $370.2 million at
end-March 2008, up from $353.2 million at end-March 2007.
The bank’s equity to assets ratio stood at 9.5 percent, com-
pared to 10.2 percent a year earlier. – The Daily Star

Osama Habib
Daily Star staff

BEIRUT: Lebanon can launch a
long-awaited sell-off of its two
cellular phone networks within
eight weeks once the new gov-
ernment agrees on the privati-
zation program, the head of the
Telecommunications Regulato-
ry Authority said on Tuesday.

“The interest in the telecom
sector both in Lebanon and the
region is extremely high but we
don’t know how it will be next
year,” Kamal Shehadeh told
The Daily Star.

The government of Prime
Minister Fouad Siniora was
scheduled to auction off the two
state-owned cellular networks
this year, but the deep political
differences and security inci-
dents have derailed these efforts.

Telecommunications Minis-
ter Marwan Hamadeh recently
said Lebanon could fetch be-
tween $5 billion and $6 billion
from the privatization of the two
cellular networks, which are
currently managed by the
Kuwait’s MTC Touch and the
German-Saudi consortium Alfa.

Amal, one of the main oppo-
sition groups, is reported to have
strong reservations against the
privatization of the networks.

Amal argues that most of the
measures adopted by the gov-
ernment are illegal because the
privatization bill has not ap-
proved yet by the Parliament.

Other opponents of privati-
zation argue that the telecom
sector,both landline and mobile,
generates over $1.3 billion in re-
venues to the Treasury each year,
making it the government’s sec-
ond-biggest source of income.

But supporters of privatiza-
tion say the benefits outweigh
the disadvantages. They stress
that all the proceeds from priva-
tization will be used to reduce
the $43.2 billion public debt.

Sources told The Daily Star
that at least 10 Lebanese and
regional companies have ex-
pressed interest in the privati-
zation of the cellular networks.

Shehadeh reiterated the ad-
vantages of cellular licensing in
Lebanon. “Privatization will
lead to a reduction in the fees for
cellular calls and create more
jobs in the market,” he said.

Shehadeh added that if the
privatization were delayed,
then the Lebanese would be the
first to pay the price.

“The Lebanese are waiting
for cheaper cellular rates and
better services,” he said.

The cellular rates in
Lebanon are ranked among the
highest in the world.

At present, there are 1 mil-
lion mobile subscribers or less
than 25-percent penetration.

Supporters of privatization
say the number of subscribers
could go as high as 2 million in
less than two years if the privati-
zation program is implemented.

Shehadeh said more firms
have shown interest in partici-
pating in the bidding process.

Ziad Hayek, president of the
Higher Privatization Council,
said that technically it is possi-
ble to launch the auction for two
cellular licenses this year.

“It is too early to say if the
privatization of the telecom
will take place this year. We
have to find out who will be the
next telecommunications min-
ister and if all ministers agree
on the transfer of the cellular to
the private sector,” Hayek said.

He added that people will be
waiting to see if the govern-
ment will mention the privati-
zation of the telecom in the
next ministerial statement.

“The sooner we do it [priva-
tization] the better off the coun-
try will be.The effects of priva-
tization on the economy will be
tremendous,” Hayek said.

He added that the data room,
which contains financial and
technical information on the two
firms running the cellular net-
works, are constantly updated.

“We have more than
100,000 pages of information
and naturally we have to update
some of the information for the
new bidders,” Hayek said.

Beirut’s cellular
sell-off still awaits
political decision

Rania El Gamal 
Reuters

KUWAIT:  Kuwait will unveil a
new inflation-fighting plan
next week focusing on food and
basic commodities, a govern-
ment minister told Reuters on
Tuesday, as price rises remain
near record levels.

Commerce and Industry
Minister Ahmad Baqer, who
was appointed last week, told
state news agency KUNA on
Monday the ministry would
clamp down on price rigging
and increase subsidies for basic
commodities affected by a
global surge in food costs.

Inflation in Kuwait, the only
Gulf Arab state to have aban-
doned its currency peg to the
US dollar, rose to a record
10.14 percent in February, the
last available data, driven by
higher food and housing costs.

Baqer told Reuters he would
present a report to the new Par-
liament next week with mea-
sures to combat inflation.

“There will be a report sub-
mitted to Parliament within a
week,” he said,adding that fight-
ing rising prices of foods and ba-
sic commodities had priority.

Randa Azar-Khoury, group
chief economist of National
Bank of Kuwait, said the gov-
ernment may increase food sub-
sidies or introduce rent caps, as
in other Gulf states,but it would
take time to show an impact.

“They [government] can put
caps on prices … they can rein-
troduce rent controls … the
government can also reduce

the tariff and customs duties of
building materials,” she said.

“Any measure they take will
have an impact but you are not
going to see it in May, June or
even September … things take
time,” Azar-Khoury added.

Al-Watan newspaper said
last month that Kuwait’s gov-
ernment had asked a local su-
permarket chain to report
monthly on prices of goods as
part of efforts to tame inflation
in the oil exporter.

In April, Kuwait’s finance
minister said the government
was not considering introduc-
ing caps on rent rises to curb
housing costs.

Kuwait increased subsidies
on some food items and build-
ing materials such as steel and
cement to control unjustified
price rises, KUNA reported in
February.

The commerce minister also
said a much-delayed law to cre-
ate a financial regulator could
be passed by Parliament by
end-2008.

“We hope it will be passed
before the end of this year,”
Baqer told Reuters.

Prime Minister Sheikh Nass-
er al-Mohammad al-Sabah had
said in March before Parlia-
ment was dissolved and the
election called that he hoped to
win approval for the measure
by summer.

The law is part of plans to at-
tract more foreign investment
as Kuwait wants to emulate the
success of Gulf neighbors
Dubai and Bahrain which have
become financial centers.

Paul de Bendern 
Reuters

ISTANBUL: Dubai’s Emirates
airline expects to grow 15-20
percent in 2008-09 and around
25 percent in the following year
as it takes advantage of boom-
ing economic growth in the
Gulf, Emirates president Tim
Clark said on Monday.

His bullish outlook was in
sharp contrast to predictions of
industry traffic growth of 3.9
percent this year, according to
the International Air Transport
Association (IATA).

Clark told Reuters on the

sidelines of an IATA conference
he expected 15 to 20 percent
growth in available ton kilome-
ters – the total weight of pas-
sengers and cargo multiplied by
the distance carried – for the
fiscal year 2008-09.

“It probably steps up more
in 2009-10, probably around
25 percent,” he said, adding
growth would be helped by the
arrival of the A380 superjumbo
jet. Emirates is by far the
biggest customer of the world’s
largest aircraft with 58 ordered.

“We have grown about 20-
30 percent per annum for a
long time, our seat factor went

up five percentage points last
year when we put in a 22 per-
cent increase in capacity so
when we put in more we gain
more,” Clark said.

Emirates – the largest Arab
airline – finished the 2007-08
fiscal year with a load factor of
80 percent and Clark said the
airline planned to push that fig-
ure up in the next few years,
perhaps to 82 percent.

Gulf Arab airlines, most of
which are owned by their gov-
ernments, have been buying
billions of dollars’ worth of air-
craft, capitalizing on their loca-
tion between Europe, East Asia

and Africa to expand the region
as a hub for international pas-
senger traffic and take market
share from rivals such as British
Airways and Qantas Airways.

Clark said Emirates was well
positioned to weather the glob-
al economic slowdown and the
crisis that has begun hitting the
airline industry, particularly in
the United States.

“Don’t forget the United
Arab Emirates and Qatar GDP
growth are running at double
digits … per annum. There is
enormous wealth creation go-
ing on there for which it is a two-
way benefit, we benefit and we

contribute to that,” Clark said.
Oil prices have roughly dou-

bled in the last year, putting
pressure on airlines which have
seen their fuel costs soar. Oil
prices hit an all-time high of
$135.09 a barrel on May 22.

“I would see it creep to $140
[this year] and then start to
come off … my view is that it
will go up but then it will come
back down again because there
will be some rationalization in
the industry,” Clark said. “I do
not share the $200 view.” 

As a consequence Emirates,
like other airlines, would have
to be prudent with costs due to

the high oil prices, Clark said.
The expected slowdown in

the industry was not pressuring
the Dubai airline to trim its air-
craft orders or even capacity.

“We have always faced a
problem where our capacity ne-
ver meets our demand. As you
can see we grow our seat factors
five percentage points so unless
we increase capacity we are go-
ing to be spilling an enormous
amount of business,” he said.

“As far as we are concerned
we have an order stream by and
large working and being deliv-
ered just about as they said they
would be,” he said.

Emirates expects regional boom to help growth take off 

Kuwait to unveil new plan
to fight soaring inflation




